OnpauroBaTi JIEKCHYHUNA MaTepiajl, NEePeKJIACTH TEKCT, BUKOHATH BIIPABH.
Bci 3aB1anHs NOBMHHI OyTH BUKOHAHI MUCHMOBO.

Unit 1. The Economy

Active Vocabulary

economy rocnogapcTeo
factors of production YUHHUKU BUPOOHMLUTBA
scarce ob6mexeHicTb, gediunT
opportunity costs onTuUMarbHi BUTpaTtun
abundant [OCTaTHbLO
economic €KOHOMiKa
production possibilities BUPOOHUYI

i i .. MOXNUNBOCTI
law of increasing opportunity
costs 3aKOH 3pOCTaHHSA
economic growth onTUManbHUX BUTpaT
market mechanism €KOHOMi4YHe 3pOCTaHHS

PUHKOBMMN MEXaHi3Mm

«The economy» is simply an abstraction that refers to the sum of all our
individual production and consumption activities. In order to produce anything,
we need resources, or factors of production. Factors of production are the
inputs — land, labor, and capital (buildings and machinery) we use to produce
final goods and services (output).

Unfortunately, the quantity of available resources is limited. We cannot produce
everything we want in the quantities we desire. Resources are scarce relative to
our desires. This fact forces us to make difficult choices.

Opportunity costs exist in all situations where available resources are not
abundant enough to satisfy all our desires.

Indeed, economic is often defined as the study of how to allocate scarce
resources. The study of economic focuses on «getting the most from what we've
got», on making the best use of our scarce resources.

Production possibilities are the alternative combinations of final goods and
services that could be produced in a given time period with all available
resources and technology.



According to the law of increasing opportunity costs we must give up
everincreasing quantities of other goods and services in order to get more of a
particular good.

Economic growthis an increase in output; an expansion of production
possibilities.

Over time the quantity of resources available for production has also increased.
Each year our population grows a bit, thereby enlarging the number of potential
workers. Our stock of capital equipment has increased even faster. In addition
the quality of our labor and capital resources has improved, as a result of more
education (labor) and better machinery (capital).

Market mechanism is the use of market prices and sales to signal desired
outputs (or resource allocations).

Thus the essential feature of the market mechanism is the price signal. If you
want something and have sufficient income, you buy it. If enough people do the
same thing, the total sales of that product will rise, and perhaps its price will as
well. Producers, seeing sales and prices rise, will be inclined to increase
production.

Exercise 1. Give the English equivalents:

3rigHO 3 3aKOHOM 3pPOCTaHHSA OMTMMAaribHUX BUTPAT, BaXnuBa OCOOMMBICTb
PUHKOBOIO MeXaHi3My, KifibKiCTb HasiBHUX pecypciB obmexeHa, BigMOBAATUCS Bif,
MOXNMBOCTi, O6yTn 3MywleHum pobutn BUBIp, BUNycKaTM KiHUEBUA TOBap,
3a10BOMbHATU BaxaHHs, PO3NOA4INATM pecypcu.

Exercise 2. Complete an appropriate word-combination:
available recourses, inputs, final goods, market prices, production, output.

1. Factors of production are the ...land, labor and capital we use to produce final
goods and services (...).

2. Unfortunately the quantity of ... is limited.

3. Production possibilities are the alternative combinations of ... and services.
4. Over time the quantity of resources available for ...has also increased.

5. Market mechanism is the use of ... and sales to signal desired outputs.
Exercise 3. Translate the following sentences:

1. EkoHOMiYHa Hayka BMBYa€ BUPOOHMLTBO Ta CMOXMBAHHS.

2. YnHHUKM BMPOBHMLUTBA — Lie 3eMnsi, TPYAOBI pecypcu, OCHOBHUI Kanitarn
(obnagHaHHA Ta ©OyaiBni), 9KMMM MW KOPUCTYEMOCS Ond BUMPOBHMLTBA
TOBapIB i MOCNYT.

3. Mu He MOXeMO BUIOTOBIATU BCe, LLIO MU DaXXaeMo, i B KiNTbKOCTAX, AKi HAM
NOTPIOHI, OCKINbKM pecypcu 3aBxam 0bMeXXeHi.



4. OBbmexeHICTb pecypciB CTaBUTb Hac nepen Bub6opom.

5. EKoHOMIYHa Hayka 3aMMa€ETbCA MUTAHHSAMU PO3MILLLEHHS PECYPCIB, SKUX HE
Mae B LOCTAaTHIN KiflbKOCTI, Ta TUM, SK iX Kpalle BUKOPUCTOBYBATH.

6. Ham goBoamtbCa BiAMOBNATUCS Big BMMYCKYy NEBHOro BMAy TOBapy, o0
3abe3neunTn BUNYCK iHLWOTrO.

7. TONOBHMM Y PUHKOBOMY MEXaHi3Mi € YAHHUK LiH, KWK BMNAMBaE HA  PO3LUK-
peHHs1 abo CKOpPOYEeHHsI BUPOOHMLUTBA.

8. Akwo ToBapOBMPOBHUKM BaYMTMMYTb, LLO NPOSaX NEBHOro BMAY TOBapYy i
LliH/ Ha HbOrO 3POCTal0Tb, BOHM 36ifblUyBaTUMYTb BUMYCK LiIbOrO TOBapy.
Unit 2. Economic Stability

Active Vocabulary

circumstance o6cTaBMHa

to have serious drawbacks MaTU CepPMO3Hi Heaonikun

revenue npuobyToK

fiscal policy c¢iHaHCcOBa noniTuka

monetary policy rpowioBa nonituka

tax receipts rpowwoBi HAAXOMKEHHA Bif,
onopaTtKkyBaHHA

budget deficit aediunT orogxeTy

money supply rpowoBi HaaXOAKEeHHA

Ever since the days of the Great Depression, the federal government has sought
to stabilize the economy.

To achieve these goals the government relies upon two sets of “tools” or
strategies: fiscal policy and monetary policy.

Fiscal Policy. Fiscal Policy is applied by changing the level of tax receipts relative
to federal spending. It is the responsibility of the President and Congress
because they control taxing and spending.

When taxes are reduced, individuals and business firms will have more money
available to spend for the things they want. As business and consumers
spending begins to increase, the economy will enter the expansion phase. If
taxes are increased consumers and business would have less spend. This would
create a contracting in the total demand for goods that should reduce infatuation.

Fiscal Policy has its Critics: many economists feel that when properly applied,
fiscal policies can provide effective tools with which to fight recession and




inflation.  Others,  however, believe fiscal policy solutions have
several serious drawbacks.

When government reduces taxes to fight a recession, it often creates a budget
deficit. That is its revenues will be less than its expenditures, and government’s
debts will increase. When taxes are reduced, the government can still spend
because it can borrow or print money.

If the government chooses to borrow from the public to offset a tax reduction, the
money it borrows cannot be spent by the lenders.

The federal government can also finance its debts by printing money.

Unfortunately, such increases in the money supply tend to fuel inflation by

pushing up prices. For that reason a number of economists are opposed to

this strategy. Fiscal policies must be timed so that they are applied at the
right moment.

Monetary Policy. Monetary policy refers to regulation the supply of money as a
way of stabilizing the economy.

There is a direct relationship between the amount of money in circulation and the
level of business activity. When the money supply is increased, consumer
spending and business spending tend to increase with it. it follows that in time of
contraction and recession, an increase in the money supply will help to bring
about economy recovery. When the opposite situation prevails and the
booming economy is pushing up prices in an inflationary spiral, a reduction in
the money supply will serve to reduce demand and lower prices.

Exercise 1. Give the English equivalents:

nigeuwyBaTn nopaTtky, 3MeHLWyBaTW nogaTkn, cTabinisyBatm eKOHOMIKY,
KOHTpOnioBaT MNogaTku Ta BUTpaTW, 3acTOCOBYBATUCA B MOTPIGHUA MOMEHT,
3MiHIOBaTU piBEHb TPOLLIOBUX HAOXOMXeHb 3a paxyHOK MoaaTkiB, BuMyckatu
rpoLui, MoNuT Ha ToBapu, Aediunt GrooxeTy, cnag BMpoOHMUTBA.

Exercise 2.Write an appropriate word-combination:
reduced, fiscal policies, inflation, federal spending, timed, budget deficit,
money, drawbacks, circulation.

1. Fiscal policy is applied by changing the level of tax receipts ... .

2. When taxes are ..., individuals and business firms will have more money
available to spend for the things they want.

3. When properly applied ... can provide effective tools with which to fight
recession and ... .

4. Fiscal policy solutions have several serious ... .
5. When government reduces taxes to fight a recession, it often creates a ... .

6. The federal government can also finance its debts by printing ... .



7. Fiscal policies must be ... so that they are applied at the right moment.

8. There is a direct relationship between the amount of money in ... and the level
of business activity.

Exercise 3. Translate into English:

1. EKoHOMICTW wWykKatoTb Wnaxu ctabinizauii ekoHomiku. 2. [nga Toro wob gocartu
MeTn ctabinisauil ekoHOMIKKW, ypsan 3BEPTAETbCA 4O ABOX CTpaTerin: dickanbHOI
Ta rpowoBol Nonitvkn. 3. Konv nogaTtky 3MeHwWwyBaTUMYTbCA, ipMU Ta NpUBaTHI
0CcobM MaTUMYTb Yy PO3NOpsAKeHHI Binblue rpowen, Wwob BuTpayaTt iX Ha peui,
AKi BOHM X04yTb npuabaTtu. 4. [leski eKOHOMICTU CTBEPOXYIOTb, WO liHaHCOBa
NoNiTUKa Mae Kirlbka ceprMo3HMX Heponikie. 5. Konn ypsaa aMeHLwye nogaTtku, BiH
MOXe CTBOpUTK fediunT bropkeTy. 6. [ediumt BrogxeTy 03Hadvae, Wwo npudyTkn
6yayTb MeHWUMM 3a BUTpaATK, i 3aboproBaHicTe ypsay 3pocte. 7. Ypsag Moxe
nokpmBaTu gediunt 6roaxeTy, pobnaym no3nkn adbo BMNycKaTn HOBI FPOLL.

8. MNpuKpo, WO 30iNbLIEHHS rPOLIOBOI Macu € NOoWTOBXOM AN iHdnsuil. 9. IcHye
NPSIMUIA  3B'A30K  MDK HasiBHOWO B OOGiry KinbKiCTIO rpowen Ta piBHEM
BUPOOHMUTBA.



